





As the Board notes in the ANPR, “Congress enacted the CRA in 1977 primarily to address economic
challenges in predominantly minority urban neighborhoods that had suffered from decades of
disinvestment and other inequities.” Common among these forms of “disinvestment and other inequities™
were racist redlining practices that disproportionately impacted Black households and have had lasting
impacts on wealth and opportunity in Black communities. While directing billions of dollars into low-
income neighborhoods and communities of color, CRA has not fully lived up to its intended purpose,
largely because using income as a proxy for race is not sufficient to target institutionalized systems of
racism.

Simply ending the practice of redlining is a necessary but insufficient step to fully address the “economic
challenges in predominantly minority urban neighborhoods.” Concerted efforts must be taken to undo the
decades of lending discrimination that have compounded and contributed to the nation’s current
challenges. This will require a strong commitment from the federal regulators to affirmatively enforce
equity within the sector.

LIIF is encouraged to see the Federal Reserve Board explicitly consider its role in updating CRA to
address systemic inequity, specifically for people and communities of color. We offer the following
recommendations in an effort to strengthen CRA’s emphasis on addressing systemic inequity and
advancing racial equity:

e Provide CRA credit for banks that invest in CDFI products designed to directly address
racial inequity. Examples may include more flexible products that take steps to mitigate
racialized perceptions of “risk” associated with borrowers of color; efforts that seck to remediate
racialized disparities in application approvals and cost of capital; mixed-income housing
developments with a focus on racial and income integration; diverse by design charter schools;
and other products targeted specifically to people and communities of color and delivered through
certified CDFIs.

e Include racial demographic data in Performance Contextto explicitly require banks to
consider measures of racial equity in their community development lending and investments and
articulate efforts taken to improve outcomes for people or communities of color.

e Enforce anti-discriminatory activity across all elements of CRA, including avoiding
arbitrarily excluding communities of color when banks designate assessment areas. This may also
include incentives to invest in areas that meet certain criteria, like majority-minority census tracts,
to explicitly support communities of color.

LIIF also encourages the federal banking regulators to work with the Treasury Department’s CDFI Fund
as it implements the new Minority Lending Institution definition created in the Consolidated
Appropriations Act of 2021.

ASSESSMENT AREAS

The mismatch between where banks do business, where communities have the most needs, and where
banks have assessment areas causes consistent challenges for our work. Most recently, we have been
raising capital for a new initiative focused on Black-led affordable housing developers. The initiative’s
goals are to support Black affordable housing developers to build wealth, invest in developers that are
representative and reflective of the communities we serve and support the growth of Black developers in
the affordable housing ficld. We are seeking both debt capital and Low Income Housing Tax Credit
Equity to advance this initiative.













































	Re: Community Reinvestment Act Advance Notice of Proposed RulemakingDocket No. R-1723 and RIN 7100-AF94
	RACIAL EQUITY
	ASSESSMENT AREAS
	RETAILTEST
	Section IV: Tailoring Evaluations Based on Bank Size and Business Model
	Section VI: Retail Lending Subtest Definitions and Qualifying Activities

	COMMUNITY DEVELOPMENT TEST
	Section VII: Evaluation of Community Development Financing and Community Development Services Performance
	Section VIII: Community Development Test Qualifying Activities and Geographies

	RATINGS
	DATA COLLECTION & REPORTING
	Sincerely,



